
CHAPTER 1 : 
INTRODUCTION - FORM BE



WHAT TYPE OF RECEIPTS  
IS TAXABLE?

CAPITAL RECEIPTS 

INCOME RECEIPTS



Capital receipts from the disposal of
long term investment are tax free



Sale Proceeds From 

Sale of  Insurance compensation 
claim on

Motor Vehicle 

Mobile phones Paintings

Shares

Motor Vehicle 

Houses Life

House contents



EXEMPTED 

TAXABLE



WHAT TYPE OF INCOME IS TAX 
EXEMPTED?



• Income derived from outside Malaysia is
exempted when remitted into Malaysia

• Payment records from oversea are REQUIRED.

1. Foreign Source Income 



• Dividend declared by companies under “single
tier dividend system”

• Introduced in 2008 and with effect from Year
of Assessment 2008

2. Exempt Dividend



EXAMPLE



• Interest derived from Fixed Deposits, Savings and Islamic
financing are exempt from income tax

[Income Tax (Exemption) (No 7) (Amendment Order 2009)

3. Interest Earned from Approved 
Financial Institution



WHAT TYPE OF INCOME IS 
TAXABLE ?



TYPE OF TAXABLE INCOME UNDER ITA 1967
SECTION 4 

Subject to this Act, the income upon which tax is chargeable under this Act is
income in respect of :-

a) Gains or profits from a business, for whatever period of time carried on;
b) Gains or profits from an employment;
c) Dividends, interest or discounts;
d) Rents, royalties or premiums;
e) Pensions, annuities or other periodical payments not falling under any of 

the foregoing paragraphs;
f) Gains or profits not falling under any of the foregoing paragraphs



WHY I NEED TO FILE A 
TAX RETURN?

Duties of a 
good citizen

Have a good 
personal 

financial profile



WHICH TYPE OF TAX RETURN 
FORM YOU SHOULD SUBMIT?

Each Taxpayer is to submit only ONE
income tax return form for EACH YEAR

FORM BE? FORM B?

FORM M?



Form BE Form B Form M

Type of Income

Employment
Rental

Dividend
Other

Part Time (Ad Hoc)

Business
Employment 

Rental
Dividend

Other
Part Time (Regular)

Business
Employment 

Rental
Dividend

Other
Part Time

Tax Resident Resident Resident Non Resident

Income Recognition 
Receipt Basis

(employment)
Accrual Basis

(Business)

Depends 
Employment / 

Business

Deduction of Expenses
Limited

(employment)
Wider Scope

(business)

Capital Allowance N/A Yes

Losses N/A Carry Forward

Tax Relief Yes Yes Limited



TYPE OF GROSS INCOME IN RESPECT OF HAVING OR EXERCISING 
THE EMPLOYMENT UNDER ITA 1967

SECTION 13 (1)  

• Monetary Benefits including perquisiteS13(1)(a)

• Benefit in KindS13(1)(b)

• Value of Living AccommodationS13(1)(c)

• Refund from Unapproved FundS13(1)(d)

• Compensation for loss of employmentS13(1)(e)



Part-Time Income

Form BE  “Other 
source of income”

Form B  “Business 
income”

OR

Evaluation of part-time income 

a) ad-hoc
b) Less substantiality amount 

a) The regularity of payments
b) Substantiality of the amount 

a) regular
b) substantiality amount 



Form B -
Self Employed

Youtuber

Commission basic Insurance agent Car agent

MLM agent Real estate agent Selling via internet 



SUMMARY

Employment income only =
Form BE

Rental income only [S4(d)] = Form BE 

Business income only = Form B

Business income + employment income = Form B

Business income + rental income = Form B

Business income + employment income + 
rental income 

= Form B

Employment + Insurance agent 
(regular & substantiality amount)

= Form B

Employment + Enterprise doing online 
trading (Business income) = Form B
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